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Sub: - Monitoring of realization of export proceeds for shipping bills for
which drawback has been claimed and disbursed -reg.
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Attention of exporters, custom brokers, export promotion councils and all
members of trade is invited to the instruction F. No. 609/59/2012-DBK dated
27.11.2015, wherein it was mandated to use the online RBI-BRC Module for
monitoring of realization of export proceeds in EDI for all Shipping Bills where
LEO was granted on or after 01.04.2014.
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It is reiterated that the RBI-BRC Module is effective for all the Shipping Bills
for which LEO (Let Export Order) date is on or after 01.04.2014. As per the
Foreign Exchange Management Act, 1999, realization of export proceeds should
happen within a period of 9 months from the date of export, unless this period is
extended by the RBI. In cases where the export proceeds have not been realized
within the stipulated period, the drawback disbursed becomes recoverable under



Rule 18 of the Customs, Central Excise Duties Drawback Rules, 2017 (Rule
of theCustoms, Central Excise Duties & Service Tax Drawback Rules, 1995

to 01.10.2017) along with applicable interest as per Section 75A (2) of
Customs Act, 1962,
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Analysis of the data available on the RBI-BRC module indicates that fi
very large number of shipping bills, export proceeds have not been realized e
after completion of mandated period. As a consequence in all such cases,
drawback amount relatable to such exports is liable to be recovered along x
applicable interest in terms of the afore-cited provisions.
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In this context, details of Shipping Bills for the period from 01.04.201¢
31.12.2021 based on LEO date where export proceeds have not been realizec
have been partially realized, is being made available in spreadsheet format
Annexures on the website http://www.cochincustoms.gov.in. Annexu
contains the Shipping Bills where realization is ‘NIL’, Annexure-II conta
Shipping Bills where realization is short by more than 12.5% of the FOB va
and Annexure-lIIl contains the Shipping Bills where realization is short by u
12.5% of the FOB value.
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Such cases where realization is short by upto 12.5% of the FOB value a
such short realization is on the account of bank charges deducted by fore
banks and/or agency commission paid to agents abroad for securing exp
contracts, exporters are required to produce documentary evidence- such
export invoice, bank’s confirmation regarding foreign bank charges etc. to just
such deductions in terms of Board’s circular no, 33/2019-Customs F.]
609/19/2019-DBK dated 19th September 2019 (copy enclosed as Annexure-A)
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The Exporters are advised to follow up with their authorized dealer banks
for updating the export proceeds realization details in the respective bank’s
EDPMS so that the data is transmitted to Customs for reconciliation. Additionally,
functionality has also been made available on the ICEGATE Portal where
exporters can themselves verify export proceeds realization details in respect of
individual export shipment and raise queries related to rectification required if
any. An advisory detailing the process of such verification/rectification of
shipping bill wise export realization details has also been made available on the
ICEGATE Portal. £ copy of said advisory is attached herewith as Annexure-B.
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Exporters are, therefore, advised to take necessary actions on the points as
brough out in the paras 5 and 6 above within a period of 30 days from the date of
publishing of this PN, failing which appropriate action for recovery of ineligible
drawback disbursed alongwith interest shall be initiated by this office.

8. wmﬁmmmmm@w@aamﬂw%aﬁa%m
Yoeh HEIHh Y, FT Gk AT (1 3R ) & T H ST S| 37T T S-HA-
Drawback.cok@nic.in &l

Any difficulties faced in this regard may be brought to the notice of the

Assistant Commissioner of Customs, Drawback Section (BRC), Custom House
Cochin immediately. The e-mail of the section is drawback.cok@nic.in.
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